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YOUTH PARLIAMENT PAKISTAN

DEBATES
Wednesday, June 20, 2012

The Youth Parliament met in Best Western Hotel, Islamabad at five minutes past three in the

evening with Mr. Speaker (Mr. Wazir Ahmed Jogezai) in the Chair.

(Recitation from the Holy Quran)
Mr. Speaker: Numair Farooq Sahib.
Mr. Fahad Mazhar Ali (Leader of the Opposition): Sir, I have a request.
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Mr. Ahmed Numair Farooq: Mr. Speaker, I beg to move a motion that:
“This House may discuss the possible recommendations for the youth finance policy
2012.”
Mr. Speaker: Please explain.
Mr. Ahmed Numair Farooq: Sir, we are going to present finance policy of the Youth Parliament in

the coming session, so we want to discuss that prior to presentation.

Mr. Speaker: Please discuss, the floor is yours. You may explain first, then I will ask the members.
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Mr. Fahad Mazhar Ali: No sir. It’s ok.
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Mr. Omair Najam: Mr. Speaker, I have some recommendations regarding the economic policy of
the Youth Parliament which I have earlier discussed with the concerned Minister as well. Some of them are
that there should be some incentives for the tax payers who are paying their taxes on time and are on the
right path. They should feel privileged that if they are paying their taxes, they are being recognized by their
worth.

Second thing is that there should mechanism and a policy defined by the Government that the

royalty that is consumed by the companies that are doing business in Pakistan like automobile industry
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As the honourable members said, I would also urge that this should be referred to the Finance

Committee because it is very difficult to extract recommendations from this discussion. Thank you.

abia gla S Gliar S s

LS Gl LS sle oS calia AR s 0ne i e - S Slia m 803 0l S Clia
S e oK o oS ) S o oSl recommendations ~ = Usd) S s
oo com = 659 negative balance of trade <Sa) —w ~duas i - s Uila U S (i recommendations
S tax revenue 7 b oo § = US WS Gaar ) g (s 03b ) S imports U3l o (S oS exports o
OSEanlS (LS8 s (Un s include 034 S Tuxury items U imports ol $3 s83 (25 S
certain (5 = (s already duty 2 O -0 3 U luxury items AS s (3 S sd G S sl
S sl S work out a8 - (s oS S (Fs3 0 cell phones Jbe op s il items
-—a LS further increase sS duty U2 O ¢SS reasonable rate

power = (S, Sl S QWA s m ol e Gaula A3 subsidies s imports o sde S ()
decline <! \S industry e BV FETEAN U ~2 recommendations S s 3 o4l ¢S GL (S development sector
SO e B ow SUS import a2 @ industry related items ~S =~ Ug pe GUSL sl Ly da
e ) pa S serap DS Ciriia Usga oS = U ot i Sl (2 32 S heavy duty pay
55 Ut ) g (S Scrap - —la s Cilae GSE S Gl e g il ASE S U S T (6 b w3l
Gl e ) (2 le sl worth A sl = S life A S s = W S T outdated machinery <<



S G &~ )§\ S g_;)f recommendation gs@'%‘ S Pkt o -UR é‘j:‘ C'JS & expenses 0Ly )
-S subsidy provide Uy osl b (S oS OSS 1 import

Indian structure (e de = ol - —ula U S ytilize S local investment (i) Ut 0 55le S (il
tax relaxation & subsidy <5 <8y () S eS Judin Ale SO (e LRI G s lila U S (i example S
oo LI n igSad ar pn sh S JUie . s U local shares 058 Use o SO Sl 62 e
Honda éi;\s‘ ! ¢ = Hero Honda CJL' =) -5 S U solely Suzuki operate ) « — Suzuki Maruti
partnership system establish <) \S =yl () i .0 companies s S = ok (ol - S5 S ad operate
o ~S 0 ol Sz b ol blaw B8 Sz sl Gl a s U S work out oser g o) (8 e
S OB s o By = 2052 shift == textile 5> ¢ = 20> L s> local investment 5 _be i z b
é ola 50 consume S (st U2 A ik

further <5} Jy o) S e VS second 58 <l (S oS Ko sl zlm ope 4ile S ()
-~ S - s (S policy design Sl A8 o s 0sl s (S5 discussion

scabia (al )~ 1 S Qlia

Mr. Muhammad Usama Riaz: Thank you honourable Speaker. As it is a well recognized fact that
economic and financial condition of the country is in dismal condition. There are certain reasons for that
and we need to come immediately towards the solutions.

I would like to say that as far as the taxation of agricultural sector is concerned, there is misnomer
that the poor farmer would be the victim in this case but I am afraid that is not the case. The agricultural
sector should also be brought within the limits and boundaries of the taxation regime.

As far as the micro-finance within Pakistani territories is concerned, micro-finance is definitely
related with the high interest rate which renders micro-finance extremely inefficient. What we need to do is
to evolve and introduce reforms in the micro-financing so that we can move towards a really smooth and
fair revenue generation system.

Furthermore, I would like to say whenever a deficit budget is presented that tends the Government
to move towards more currency generation. That ultimately leads to the inflation rate and once the inflation
rate increases, that definitely adds to the miseries of the country. What we need to do is to control the
inflation rate and also control the internal debt within the country which is also on consistent rise.

We definitely cannot deny the fact that to introduce strong economic and financial reforms within
the country, the power and energy crisis needs to be resolved because energy crisis is something which is
directly interlinked and interconnected with the financial and economic reforms. That is something which
should be done.

As far as the budgetary reforms of the National Assembly are concerned, I would like to say that
there should be an enhanced role of the standing committees in the Parliament of Pakistan to oversee the
entire budget formulation process so that the level of transparency can be increased. When you are sitting

in the Parliament, each and every member does not have expertise on each and every fragment and section



of a particular budget. If a particular section of the budget is referred to a particular standing committee,
that definitely adds to the credibility of the budget because budget passing criterion is one of the most
important and fundamental power which is vested in any legislature. This is something which must be kept
in mind.

Furthermore, I would like to say that the role of the standing committees both in the provincial
assemblies and Parliament of Pakistan should be increased. We should also take into consideration the fact
that we should also follow the examples and the role models which have been set by our neighbouring
countries for instance India. As it has already been mentioned that there should be an increased level of
shares, if we want to give subsidies to the foreign countries, if foreign investors are coming within the
country and we want to give subsidy to them, we should have a condition that some local shares must be
involved in it.

Furthermore, I would also like to say that the finance policy which is going to be formulated by
this prestigious House should be forming such recommendations which move towards a much more export-
oriented future of the country. That would add to the national reserves of the country. We can also say that
we have the taxation system but the problem definitely lies with the implementation. A line needs to be
drawn between the rich and the poor. A policy should be framed as how through the taxation system, the
poor would be benefited and the rich would be taxed accordingly because it is the wealth that should taxed.
In this way, we can contribute positively to the entire budgetary system.

In case any person irrespective of his political position, is found guilty of not paying tax, he should
be dealt with justice and the iron fist keeping in view the legal requirements laid down by the Constitution
and relative criminal laws of the country.

Furthermore, I would like to add that we should be very much focusing on the long term
strategies. We should be focusing that what lies ahead. When we compare the GDP of this country with our
neighbouring countries, we would find the figure increasingly disturbing because of the fact that the GDP
growth rate in the past five to seven years is not that much attractive. That is why that leads to the
dependence of the Pakistani economy on the foreign aid. If we are consistently dependent on the aid of
United States of America or IMF, we would not be having an independent foreign policy because to have
an independent foreign policy, we should be very much independent in terms of economics.

I would like to conclude it by saying that the efforts need to be taken into consideration by the
Youth Policy formation that the effective reforms should be introduced in the financial and economic
policy of Pakistan. Thank you very much.
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“I bet to move that this House may discuss the reforms in collection of revenue generation and how to
make sure its transparent mechanism. As we know that we are suffering from budget deficit and low
revenue generation. Reforms in our country’s revenue system would be helpful in economic growth of the

country.”
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Mr. Muhammad Amir Khan Khichi: Sir before coming to some measures regarding transparent

mechanism of revenue generation, I would like to share some statistics regarding budget deficit.
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Mr. Muhammad Umar Riaz: Thank you so much honourable Speaker. No one can deny the fact
the fair mechanism for revenue generation and revenue collection is very fundamental for running of the
machinery of the state. I am afraid the statistics of the World Bank are completely and dramatically
negative. The tax evasion ratio in Pakistan has exceeded 70% which is increasingly disturbing thing for
Pakistan. The 79% of the population who should pay the tax are not paying the taxes. This is one of the
main reasons that the tax is being evaded within the country is the lack of deterrents. The one who evades
tax, the one who is not paying the tax does not have any deterrent. There is not any particular law which is
deterring him to commit that particular act. So, there is a need for immediate legislation that whoever does
not pay tax should be punished in accordance with law.

However, we do have such laws but the problem is with the implementation. We do not have the
fair mechanism for the declaration of assets. Assets of the politicians, assets of the renowned personalities
have not declared in a fair and transparent manner. The records available with the Election Commission of
Pakistan and the other relevant agencies are not very much reliable. Whenever the politicians submit their
documents and declare their assets before campaigning for elections, are not reliable.

One of the main reasons that the Pakistani nation is not willing to pay the tax is the lack of trust
deficit. When we talk about the concept of a welfare state, for instance if we talk about Canada, citizen in
Canada would lover to pay the tax. The reason is that he is sure that whatever he pays to the state, the state
would ultimately return that to him in terms of the benefits, in terms of life expectancy, in terms of the life
facilities that the state would be offering to him because the state is a welfare state. On the other hand, there
is a trust deficit in Pakistan between the government and the nation. The nation believes that whatever they
would pay, that would not be returned back to them in terms of facilities. That would automatically become
a victim of corruption and nepotism.

Furthermore, I would like to say that one of the honourable member here said that the agricultural
products are perishable and agricultural products are not constant. On one year, there may be a rise in the
agricultural production and on the other year, due to some natural disaster, that production can face a
consistent decline. That is why the agricultural products should not be brought within the tax regime.
However, I would like to beg to differ in this regard. I would differ in a way that agricultural products

should not be taxed but the income of agriculture should be taxed. If the agricultural income is being taxed,
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that would automatically cater the need of the hour because if due to some natural disaster, there is a
decline in the agricultural income, the tax would automatically decrease. That is how we can deal with this
particular process.

As it has already been pointed out by the honourable members that the Federal Board of Revenue
is an extremely important body for the collection of the revenue. That is why the appointment of the high
officials of this particular department, should be purely on merit and the persons of highest level of
integrity with good qualities of head and heart, should be appointed on these very seats so that the
mechanism should be fair, transparent and without any level and expectation of corruption.

Furthermore, I would like to add that the hierarchy of Federal Tax Ombudsman should be
redefined and the accountability mechanism would automatically be redefined and that would render the
population of the country to tax.

I would like to conclude it by saying that the economic performance of the Government should
also be taken into account by observing the Economic Survey of Pakistan and when this year, the Ministry
of Finance was publishing the Economic Survey of Pakistan, there were certain loopholes in that. Poverty
and other statistics were missing. So, I would like to say that state should take actions for a fair and free
collection of the revenue. Thank you very much.

Mr. Speaker: Before I call upon Leader of the Opposition and Leader of the House, how come on
this motion none of the lady member has made an opinion. Ladies, you don’t have any opinion. If you
have, then please do.

Miss Anum Zia: I just want to add something. When you talk about taxes, a lot of people are
subjective to generally agricultural products and stuff like that. When we see the general products at a
grocery, they are not taxed, we should ask for taxes but I feel the poor population living in Pakistan are the
ones who do not pay taxes that much for those products, for rice products, for wheat products. When we go
to buy a product from a super mart, they have taxes inclusive of those taxes. So, when we ask those poor
people who cannot pay, I think we should more dominate those classes which should pay and can make a

difference instead of those who cannot pay. Thank you.
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Mr. Muhammad Haseeb Ahsen: Thank you sir. I would like to move the following resolution:
“This House is of the opinion that Railways and PIA are national assets but due to negligence and
corruption these institutes are at the verge of destruction. It is important to do some emergency reforms for

the betterment of these national assets. We need to identify the culprits and punish them.”
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Mr. Speaker, PIA has 39 aircrafts but a number of aircrafts have been grounded due to shortage of

spare parts. The major problems which PIA is facing, are increase in fuel prices, devaluation of local

currency, political interference and corruption. PIA has more than 18,000 employees.
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